
Previous: 7,828.9 PSEi change: -0.42%

High: 7,885.9 Best: DMC +5.11%

Low: 7,777.1 2nd best: SMC +4.38%

Close: 7,796.0 2nd worst: SECB -3.65%

Val. traded (mn): 6,984.8 Worst: JGS -4.51%

Tenor Change Yield Tenor Change Yield

3 months -0.0020 3.3760 5 years +0.0310 4.1090

6 months -0.0140 3.5120 7 years +0.0400 4.2540

1 year +0.0010 3.7130 10 years +0.0440 4.4000

2 years +0.0320 3.8900 20 years +0.0520 4.8040

3 years +0.0360 3.9620 30 years +0.0470 4.8010

4 years +0.0340 4.0350

Previous Close Previous Close

PHP/USD 52.545 52.440 EUR/USD 1.1154 1.1154

Tenor Change Yield Tenor Change Yield

3 months -0.0208 1.8585 5 years -0.0071 1.4169

6 months -0.0029 1.8438 10 years +0.0269 1.5538

2 years -0.0194 1.4763 30 years +0.0619 2.0348

Philippine peso

August 19, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Lingering global recession fears from the inversion of the US Treasury yield curve pushed local fixed income yields up and brought down local equities. The

Philippine Peso strengthened as trade war tensions slightly eased.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose as US-China trade tensions settled down, while European officials expressed their intent to inject stimulus to the European

economy in case growth in the region continues to fall. US Treasury yields similarly recovered, while the US dollar remained flat due to the same

reasons

 The Philippine Peso strenghtened as trade war tensions slightly eased and as 
the market looked forward to the release of the budget balance. The local budget 
balance is expected to widen as the government continued its Build, Build, Build 
program. The USD/PHP pair closed at 52.440 (-0.20% DoD). 

 Local fixed income yields increased last Friday as investors fled to safe-haven 
assets amid worries over a possible global recession following the inversion of 
the US Treasury yield curve. On average yields increased 2.74 bps DoD led by 
the long-end which went up 4.77 bps. 

 Local equities fell on continued risk-off sentiment on the back of lingering global 
recession fears brought about by the inversion of the US Treasury yield curve. 
The PSEi closed at 7,795.98 (-0.42% DoD). Losses were led by JG Summit 
Holdings, Inc. (-4.51% DoD), Security Bank Corp. (-3.65% DoD), and LT Group, 
Inc. (-3.57% DoD).  

 Megawide Construction Corporation (PSE Ticker: MWIDE) reported its net 
income for the first half of 2019 grew to Php585.86 million, a 35% YoY decrease. 
Net income fell 20% YoY for the second quarter of 2019. This was mainly 
attributed to slower contract revenue and higher airport depreciation and interest 
expenses. The company's construction revenue decreased 35% YoY to Php6.2 
billion, partly mitigated by airport operations which grew by 36% YoY to Php1.8 
billion. 

 The Bangko Sentral ng Pilipinas (BSP) has been working with the Credit 
Information Corp. in building  a strong and reliable credit information system. They 
are also closely working with the Government of Japan to establish a Credit Risk 
Database that will produce scoring models predicting the creditwothiness of SMEs 
to help improve their access to finance through risk-based lending and lessen the 
dependence of banks on collateral. 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities rose as trade worries settled down and at the same time, investors 
became more optimistic as Germany expressed its willingness to do stimulus 
procedures moving forward. The DJIA closed at 25,886.01 (1.20% DoD) while the 
S&P 500 ended at 2,888.68 (1.44% DoD). 

 Asian equities managed to move up as trade war issues slightly settled down, 
despite having protests continuing in Hong Kong. The MSCI APxJ closed at 487.85 
(0.74% DoD). 

 European equities rebounded as European officials expressed their support to 
inject stimulus to the economy if growth in the region continues to disappoint. The 
MSCI Europe closed at 124.52 (1.25% DoD). 

 US Treasury yields recovered on the back of less worries on the US-China trade 
war, and as more optimism came on the news that Europe might do fiscal stimulus 
measures soon. On average, yields rose by 0.64 bps, while the 10Y rose 2.69 bps 
to 1.5538. 

 The US Dollar remained flat amidst the relief from the US-China trade tensions. 
The DXY index closed at 98.1420 (0.00% DoD). 


